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J {) A2, The industrial sector of the Chinese Commnist's economy
T Jioparatoa virtuany on a day-to-day basis, both in terms of raw
e \ mterials and p:mnt. maintenance. ~Forelgn trade with the West dur
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{the i‘iret quarter of 1951 reminad @ tho high levels of 1950,
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because of the sharp increase in Chinals importa %m I:iong hong..
Data on Western flag shipping into Hong Kong and Ghinese Commmunist
ports since 1 April indicate that such shipping has fallen off
sharply. We bolieve that Western trade restrictions are almost
entirely responsible for this decline in shipping and that these
restrictions will have an increasingly adverse effect on Communist /
Cutnats taport capabiiléise diring the raminies of the your. Thess
have been shortages for some months of petroleum for civilia.n use

and of certain fairly Important specialiged industrial items. Very
recently as a reﬁult of rav cotton shortages textile mills have

ghut dovn., The Commumists assert that theae shutdome‘are only for

& six-week perliod, but admit that they are related to import

difficulties as well as to the failure of the cotton colloction

progran in China itgelf,
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5& \\“\ " 13. En 1950, industrial output expanded greatly, particularly
3 7 ‘ in the case of military-type goods, Announcad industrlal output . L
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d goals for 1951, indicate only modest lncreases over 1950, ,,I‘n spits

of reports of plant dispersals dnd raw material shortages, the munitions
industry is,-ua-baldewrae, producing at ecapacity and expanding.

& W 1. During the large initial troop movements northeastward in
1.\ f{) the summer and autumn of 1950, there were serious interruptlons in

A

L\\,,»f?-’ the rail movement of non-military goods throughout Chima, Since that
510

SN time, although military traffic has presumably interfered with the

P oty %QN(%
genoral distribution of goods throughout China ,<aad7\ in lanchuria,

and although there have basen recent indications of dslay in the
movement of individual non-military shipmonts, there is no evidence
that the aggresate volume of traffic outside lManchuria in eszential
non-pilitary items has been sharply curtailed.
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